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Bismillahi Arrahmani Arrahim 

 
Your Excellency Mr. Joko  Widodo, President of the Republic of Indonesia,  
Your  Excellency Dr. Bambang Brodjonegoro, Minister of  Finance of the Republic of 
Indonesia,  
Your Excellencies Honorable Governors, 
Distinguished Ladies and Gentlemen, 
 

Assalamualaikum warahmatullahi wabarakatuh. 

It is indeed a privilege to address the 41st Annual Meeting of IDB Board of Governors being 
held in Jakarta, the rich and vibrant capital city of Indonesia. Allow me first and foremost, to 
commend the President and Government of the Republic of Indonesia for the consistent support, 
which has always been given in respect of the activities of OIC over the years, and particularly 
for the excellent arrangements made for this meeting. Indonesia’s support for the OIC activities 
indicates clearly the resolve of the President, Government and people of Indonesia to encourage 
the current measures towards active economic cooperation and regional integration among the 
OIC Member States. 

I also wish to congratulate the President and the entire members of the IDB Group for the giant 
strides, which the IDB has continued to record over years and which have consistently  received 
global recognition and acclaim.   

This Meeting is taking place at a time when the OIC is grappling with the economic and 
humanitarian consequences on the various conflicts in its member states due partly to the 
destructive activities of armed terrorist groups and the attendant loss of lives and the untold 
destruction of physical infrastructure, which have taken its toll on the welfare and livelihoods of 
our populations, notably the vulnerable segments. This unfortunate state of affairs is also 
compounded by the unabated effects of the global financial, energy and food crises as evident in 
the falling energy prices and its attendant public finance problems. This situation has therefore 
called for a concerted effort by all member states of the OIC, in order to promote peace-building 
and socio-economic transformation in our respective countries.   

It is against this background that I am pleased to avail myself of this auspicious occasion to 
apprise this meeting of the decisions of the recently concluded 13th OIC Summit Conference, 
which took place in Istanbul, Turkey on 10-15 April 2016, as they relate to the advancement and 
consolidation of socio-economic cooperation in OIC Member States. In addition to commending 
the positive reaction of member states to the progressive increase of the IDB authorized and 
subscribed capitals, the Summit called for additional commitment of funds and in-kind 



contributions to meet the approved target capital of US10 billion for the Islamic Solidarity Fund 
for Development.  

Another noticeable outcome of the Summit was a call for a comprehensive policy for 
infrastructure development, which will include regional and thematic frameworks for intra-OIC 
cooperation, based on the positive experiences realised during the implementation of the Special 
Programme for the Development of Africa (SPDA), and the OIC Plan of Action for Central Asia 
(OIC-PACCA). Let me, at this juncture, congratulate the IDB management for launching, on the 
sidelines of this meeting, a critical component of the OIC-PACCA, in the form of the  Special 
Programme for Central Asia. On its part, the OIC General Secretariat would enlist the support of 
the OIC Council of Foreign Ministers for this important programme during its 43rd session 
scheduled for Tashkent, Uzbekistan in October this year. .There is no doubt that proposed 
integration and infrastructure development blueprint will seek to promote regional integration 
and collective socio-economic growth, based on intra-OIC cooperation in such strategic sectors 
as energy, agriculture, transportation and logistics, trade and telecommunications, among others. 
Accordingly, due emphasis will be placed on cross-border projects within the various sub-
regions of the OIC, thereby scaling up people-to-people contacts, while promoting greater 
market access, mobility and competitiveness of the OIC economies..  

In the domain of trade and investment, the Summit adopted a new strategic programme of action, 
named: OIC 2025 and endorsed the proposed target of 25% for intra-OIC trade by the year 2025. 
To this end, the various trade financing initiatives being implemented by International Islamic 
Trade Finance Corporation (ITFC), Islamic Corporation for the Insurance of Investment and 
Export Credit (ICIEC) and Islamic Corporation for the Development of the Private Sector (ICD), 
which are all members of the IDB Group would be stepped up as we seek to achieve this new 
target. At this juncture, it is gratifying to note that OIC Member States have commended the 
various interventions on trade financing and promotion under the various mechanisms, such that 
have facilitated, in no small measure, the attainment of the previous intra-OIC target set in 2005.  

As we proceed to working towards the new intra-OIC trade target, it is necessary to bear in mind 
the need to adjust the structure of our tradable products with a view to according priority to 
value-added exports in the non-oil sector. This is in view of the fact that less than 32% of the 
volume of intra-OIC trade consists of manufactured goods, with the bulk of the total tradable 
goods comprising crude oil and unprocessed exports.   

Mr. Chairman,  
Your Excellencies, 
Distinguished Delegates,  

As we concert efforts to ensure the elaboration of a comprehensive OIC infrastructure policy, it 
is pertinent to underscore the critical importance of infrastructure development in our socio-
economic cooperation efforts. Access to basic infrastructure services remains an issue in many 
OIC Member States. For example, 23.9% of OIC population was without access to improved 
water resources, while 39.7% was without access to sanitation facilities in 2013. In addition, 
during the same year the number of people without access to electricity in OIC Member States 
accounted for 423 million, corresponding to 32.1% of the world’s population without electricity. 



Aspirations for growth are fueling the demand for adequate infrastructure across OIC Member 
States, since availability and reliability of infrastructure services as critical to growth and 
competitiveness in both the domestic and international markets. According to the estimates by 
leading international financial institutions, the annual global infrastructure investment need is 
about US$3.7 trillion and the demand for infrastructure continues to grow as countries develop. 
In addition to the considerable energy deficit within OIC Member States, the food trade deficit in 
our countries are estimated at US$ 80 billion in 2014.  

As this meeting approves the programme of activities of IDB for the next year, it is important to 
bear in mind the fact that many OIC Member States face a daunting challenge in the provision of 
quality social and physical infrastructure. 

In this context and having been present within the OIC space for more than 40 years, IDB has 
acquired profound knowledge about the opportunities and challenges faced by our member 
states. Moreover, IDB's assistance encompasses much more than financial resources. It supports 
transformational changes, promotes innovation, pilots new approaches, and leverages 
development resources through innovative financial products. Accordingly, the IDB’s support 
forms a critical component of the development framework, particularly in the context of 
developing quality infrastructure in OIC Member States. Given the huge amount of funds that is 
required for financing, there is also the need to find new ways to help channel private sector 
capital for participation in infrastructure projects. It is encouraging that the IDB Group is part of 
on-going efforts to expand Islamic social finance products, including Zakat and Wakf, in 
addition to its successful introduction of the Islamic Sukuk, the global market value of which 
attained a record US$737 billion by the end of 2014 from US$ 1.18 billion in 2001. 

In this regard, it is heartwarming that the IDB Group has effectively collaborated with the OIC 
General Secretariat in organizing the Seminar on Islamic Microfinance for Poverty Alleviation in 
OIC Member States, which took place in Bogor, Indonesia, just two days ago. Certainly, the 
Islamic micro-finance is now prominently on the agenda of the OIC and the current drive 
towards its steady expansion will further strengthen the effectiveness of the OIC poverty 
alleviation strategies. On its part, the Islamic Social Finance has received a boost from the 
various verdicts of our religious institutions on the need to move beyond charity and 
philanthropy to investment and entrepreneurship. This is propelled by the need to ensure youth 
and women empowerment, while at the same time investing Zakat and Wakf for investment and 
social infrastructure projects.  

Your Excellencies, 
Distinguished Delegates, 

Permit me to draw your kind attention to another aspect of our cooperation agenda, which is the 
cross-border connectivity or regional integration, since it holds a great promise for the future of 
the OIC Member States.  Whether driven by private sector business opportunities or the need for 
governments to work together to manage cross-border economic activities, integration projects 
bring people together across borders, geographical barriers and  cultural divides and empower 
them to drive growth, reduce poverty, and increase prosperity.  



As you know, increased mobility across borders, supported by transport and energy 
infrastructure, as well as by greater ICT connectivity, opens up vast new opportunities for 
economic development. In this regard, our sub-regional cooperation programmes include the 
Special Programme for Development Programme (SPDA) and OIC Plan of Action for 
Cooperation with Central Asia (OIC-PACCA), which have made significant progress and remain 
an important avenue for fostering region-wide connectivity. The official launching of the Special 
Program for Central Asia (SPCA) by this august house will further boost OIC efforts towards 
improving connectivity and integration among OIC Member States.  

In this context, I look forward to your discussions during the next two days on how IDB can 
bolster its support for cross-border connectivity and integration projects in order to better 
integrate our region and its sub-regions for economic growth and prosperity. Obviously, this is 
within our responsibility for the promotion of collective economic prosperity and social welfare 
in OIC Member States. 

In conclusion, I wish to register our sincere appreciation to the President of the IDB Group for 
his consistent support for the coordination role of the OIC General Secretariat, through the 
instrumentality of  the Annual Coordination Meeting of OIC Institutions (ACMOI) and closer 
working relations among the various departments of our institutions. Certainly the joint action by 
our institutions have most recently  improved synergy and collaboration for the implementation 
of the various OIC decisions in favour of effective service delivery to our member states.     

I wish you successful deliberations, and I thank you for your kind attention. 

Wassalamu Alaykum wa-Rahmatullahi wa-Barakatuhu. 

 


